

















URANIUM AUSTRALIA LIMITED FINANCIAL REPORT 2008

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

22. FINANCIAL RISK MANAGEMENT (CONTINUED)
(c) Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the Company. The Company has adopted the policy of only dealing with credit worthy counterparties
and obtaining sufficient collateral or other security where appropriate, as a means of mitigating the risk of
financial loss from defaults.

The Company does not have any significant credit risk exposure to any single counterparty or any group of
counterparties having similar characteristics. The carrying amount of financial assets recorded in the
financial statements, net of any provisions for losses, represents the Company’s maximum exposure to
credit risk.

(d) Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulties raising funds to meet commitments
associated with financial instruments, e.g. borrowing repayments. It is the policy of the Board of Directors
that treasury maintain adequate committed credit facilities and the ability to close-out market positions.

Financing arrangements
The Company does not have any financing facilities.

23. CASH FLOW INFORMATION

2008 2007
$ $

Reconciliation of profit/(loss) after income tax to net cash flow from
operating activities
Profit/(loss) for the year (751,155) (336,735)
Depreciation and amortisation 3,733 61
Interest income classified as investing cash flow (6,935) -
Change in operating assets (net of impact from purchase of controlled entity)
- (increase)/decrease in prepayments (319,387) (101,230)
- (increase)/decrease in current tax receivable (81,687) (27,494)
- (increase)/decrease in other current assets - (1,000)
- (increase)/decrease in payments for exploration costs and tenements (993,949) (844,252)
- increase/(decrease) in trade and other payables 73,739 154,585
Net cash flow from operating activities (2,075,641) (1,156,065)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

24. RELATED PARTY TRANSACTIONS

Parent entity
Korab Resources Limited holds 87.50% (2007: 88.12%,) of the shareholdings in Uranium Australia Limited.

Subsidiaries
Uranium Australia Limited does not have any interests in subsidiaries.

Key management personnel compensation
Details of key management personnel compensation are set out in Note 25.

Transactions with related parties

The following transactions occurred with related parties:

2008 2007
$ $
Payments made to Rheingold Investments Corporation Pty Ltd* for:
- Management contract fees 218,000 99,917
Total payments to Rheingold Investments Corporation Pty Ltd 218,000 99,917

*A K Karpinski is a director and controlling shareholder of Rheingold Investments Corporation Pty Ltd.
Management contract fees form part of directors' remuneration and has been disclosed as such in the
directors' report.

Shareholdings

Korab Resources Limited has been the controlling shareholder of the Company since its incorporation. As at
30 June 2008, Korab Resources Limited holds 92,200,000 shares in the Company (30 June 2007:
90,400,000 shares)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

25. KEY MANAGEMENT PERSONNEL DISCLOSURES
(a) Compensation

Details of compensation of the key management personnel of Uranium Australia Limited are set out below:

Andrej Audra Jennifer Malcolm  Andrew Derek

2008 Karpinski Lee Cockman McKenzie Teo Lenartowicz Total

$ $ $ $ $ $
Short-term benefits
Cash salary 200,000* 69,789 - 4,000 24,000 - 297,789
Post-Employment Benefits
Pension and superannuation 18,000* 6,281 - 360 2,160 - 26,801
Total 218,000 76,070 - 4,360 26,160 - 324,590
2007 $ $ $ $ $
Short-term benefits
Cash salary 91,667 27,500 - 11,000 - - 130,167
Post-Employment Benefits
Pension and superannuation 8,250* 2,475 - 990 - - 11,715
Total 99,917 29,975 - 11,990 - - 141,882

*These amounts comprise executive services fees paid to Rheingold Investments Corporation Pty Ltd, a
company under the control of Andrej Karpinski.

Shareholdings

Details of equity instruments held directly, indirectly or beneficially by key management personnel and their
related parties are included in the directors’ report.

(b) Loans from/to key management persons

No loans were made from or to key management personnel of the company during the 2007 and 2008
financial years.

26. CONTINGENCIES

In the opinion of the directors there were no material contingent liabilities that existed as at 30 June 2007 or
30 June 2008, nor the interval between 30 June 2008 and the date of this report.

27. COMMITMENTS

Uranium Australia Limited is not the legal holder of any mining tenements. Therefore it does not have any
minimum expenditure commitments as at the date of this report.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

28. SUBSEQUENT EVENTS

On 15th September 2008 the Company’s parent, Korab Resources Limited (‘Korab’), announced on the
Australian Stock Exchange that the Company has made submissions to ASX and ASIC regarding the spin-
off of the Company from Korab and is now awaiting their response. Subject to the regulatory and ASX
approval, Korab plans to hold a general meeting of its shareholders to approve (among other resolutions) the
spin-off of the Company and the in-specie distribution of free Uranium Australia Limited shares to Korab
shareholders on a basis of 1.5 free shares for every 1 Korab share held. Thereafter, the Company will seek
to raise between $2 million and $3 million at a price of 20 cents per share under an IPO prospectus.

Except for the above, in the opinion of the Directors, no other matters or circumstances have arisen since

the end of the financial year which significantly affected or may significantly affect the operations of the
Company, the results of those operations, or the state of affairs of the Company in future financial years.
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URANIUM AUSTRALIA LIMITED FINANCIAL REPORT 2008

DIRECTORS’ DECLARATION
FOR THE YEAR ENDED 30 JUNE 2008

The directors of Uranium Australia Limited declare that:

1. The financial statements and notes, as set out on pages 13 to 35 are in accordance with the
Corporations Act 2001 and:

(a) comply with Accounting Standards and the Corporations Regulations 2001; and
(b) give a true and fair view of the financial position as at 30 June 2008 and of the performance for
the year ended on that date of the company and economic entity;

2. in the Directors’ opinion there are reasonable grounds to believe that the company will be able to pay
its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors and is signed for and on
behalf of the directors by:

Andrej K. Karp , FAICD, F Fin

Perth, Wgsterh Australia
18" Novermber 2008
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INDEPENDENT AUDITOR'S REFORT
To the members of Uranium Australia Lid,

Report on the Financial Report

We have andited the accompanying financial report of Uranium Australia Ltd, which comprises the balance
sheet as at 30 June 2008, and the income statement, statement of changes in equity and cash flow statement
for the year then ended, a summary of significant accounting policies and other explanatory notes.

The Responsibility of the Directors for the Financial Report

The Directors are responsible for the preparation and fair presentation of the financial report in accordance
with Australian Accounting Standards (including the Australian Accounting Interpretations and the
Corporation Act 2001). This responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of the financial report that is free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting cstimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our andit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial repott is frée from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the suditot™s judgment, including the assessment of the
risks of material misstatement of the financial report, whether due to frand or error, In making those tisk
assesstments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial report in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonablencss of accounting
cstimates made by the Directors, as well as evaluating the overall prescatation of the financial report,

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Auditor's Qpinion

In our opinien, the financial report presents fairly, in all material respects, (or “gives a true and fair view
of") the financial position of Uranium Australia Ltd as of 30 June 2008, and of its financial performance
and its cash flows for the year then ended in accordance with Australian Accounting Standards (including
the Avstralian Accounting Interpretations).



Report on Other Legal and Regulatery Requirements

The financial report of Uranium Australia Limited is in accordance with the Corporations Act 2001,
including

() giving a truec and fair view of the company’s financial position as at 30 June 2008
and of ite performance for the year ended on that date; and

(i) complying  with Accounting Standards in Awvstralia and thc Corporations
Regulations 2001.

And the financial report also complies with the international financial reporting standards,

Cormac Patrick Sharkey CA
Date: g N Lotdy

CORMAC SHARKEY & CO
CHARTERED ACCOUNTANTS
Level 1, 216 Stirling Highway,

Claremont, W.A. 6010





